
Knowledge Organiser 
The purpose and nature of businesses  

(Papers 1 & 2) 

Chain of production 

At every stage there is: Added Value 

Primary sector - Raw materials 

 

 

 

Secondary sector - manufacturing/

construction 

 

 

 

Tertiary Sector - services  

 

 

 

Businesses must respond to change quickly, if they want to survive in a competitive market, factors which can cause change include: 

Government (laws/Taxes)/Changing fashions/Technology/interest rates/new competition 

Disposable Income - the money left 

after essential spending, for luxuries 

& treats 



Knowledge Organiser 

Ownership (Papers 1 & 2) 

Public Corporations 
are organisations set up by an 
Act of Parliament and are run 
by a Board of Directors 
appointed by the Government. 

E.g. The BBC  

 

Unlimited Liability: Owners and business are “one”, 
therefore owner has to repay any business debts, 
from personal assets 

Limited Liability: business is incorporated, 
separating business & owner - so debts are only 
repaid if the business has value to do so. 

Voluntary Organisations 

Charities and non-profit organisations exist to help a particular cause. 
Charities aim to raise money to help their cause, or to raise awareness 

of an issue or the plight of a section of society. 

Charities are run by a board or committee made up of trustees. 

Charities raise funds from public donations, sales from the charities 
own high street shops, ecommerce sales, Government grants and 
lottery funding, as well as more traditional fundraising from raffles and 

sponsored events such as 10km walks. 


